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-

W
7  SMEM o T, :
} 0 - g y ’_-‘ Ce., .:,«." ,;

] Satary Public -~ - e 7
Creenvitle Comty | South Cars lina S s NOTA,-\,\}_'-,“ <
Commissipn expires s Sept. 25,2010 = i wme 0 1 =
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(2) Statement of Chenges in Stockholders’ Equity or Partners’ - Sole Proprietor’s. Capiral.

(f) Statemeqs af Changes In Lizbilities Subordinaced ta Claim, of Creditors. : e

(2) Computation of Net Capital

(h) Computation for Dstermnination of Reserve Requirements Pursuant 1o Rule 15¢3.3.

(i) Information Relating to 1he Possession or ¢ontrol Requirements Under Rule !5¢3.3,

() A Reconciliation, including appropriate explanaton. of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Ressrve Requirements Undar Exhibic A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unzudited Statements of Financial Condition with respect to methods of con-
solidation.
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{m) A copy of the SIPC Supplemental Report.

{n) A report describing any material inzdequacies found 10 exist or found 1o have existed since the date of the previous audit,
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CAPITAL CITY ADVISORS, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2003

NOTE 1 - GENERAL

Basis of Presentation — The accompanying financial statements include the accounts of Capital
City Advisors, Inc. (the Company).

Nature of Operations — The Company, a South Carolina corporation organized in 2002, became a
registered securities broker/dealer in 2002 (commencement of operations as a registered
broker/dealer) for the purpose of establishing broker/dealer services in connection with the
conduct of private placements. The Company has one office located in Greenville, South
Carolina.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Management’s Use of Estimates — The preparation of the financial statements in conformity with
accounting principles generally accepted in the United States of America requires management {0
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and labilities at the date of the financial statements, as well as
reported amounts of revenues and expenses during the reporting pericd. Actual results could
differ from those estimates.

Cash and Cash Equivalents - Cash and cash equivalents include cash on hand and money market
investments that mature in 90 days or less from the date of acquisition.

Revenue Recognition — Securities transactions, and the related revenues and expenses thereon, are
recorded on a trade-date basis. Securities owned are recorded at fair value. Unrealized gains and
losses on securities are included in the determination of net income (loss).

Income Taxes — The Company has experiencéd consecutive net opéraﬁng losses. Itis possible that
the tax benefit of such losses may not be realized, accordingly no deferred income tax benefit has
been recorded in these financial statements.

Use of Estimates — The preparation of these financial statements in conformity with generally
accepted accounting principles requires mangement to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

NOTE 3 - NET CAPITAL REQUIREMENTS

At December 31, 2003, the Company had net capital, as defined, of $11,701. At December 31,
2003 the required net capital was $5,000.
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CAPITAL CITY ADVISORS, INC.

COMPUTATION OF NET CAPITAL FOR BROKERS AND DEALERS PURSUANT TO RULE

15¢3-1 UNDER THE SECURITIES EXCHANGE ACT OF 1934
FOR THE YEAR ENDED DECEMBER 31, 2003

NET CAPITAL

TOTAL SHAREHOLDERS® EQUITY

LESS NONALLOWABLE ASSETS

NET CAPITAL BEFORE HAIRCUT ON SECURITIES POSITION

HAIRCUT ON SECURITIES POSITION

NET CAPITAL

AGGREGATE INDEBTEDNESS

TOTAL LIABILITIES

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

MINIMUM NET CAPITAL REQUIRED
(The greater of $100,000 or 6-2/3% of aggregate indebtedness)

EXCESS NET CAPITAL

EXCESS NET CAPITAL AT 100%
(Net capital less 10% of aggregate indebtedness)

. PERCENT OF AGGREGATE INDEBTEDNESS TO NET CAPITAL

See Accompanying Notes and Accountant’s Report.

11,701

934

16,767

10,767

5,000

5,767

5,767

. 0.0%

As shown above, there is no material difference between the audited net capital account
and the net capital from the most recent broker or dealer’s unaudited Part II or Part ITA

filing.




